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Today

® Define Inequality
® Who Experiences it?
® Who Deals with it?

® Who ends up paying for it?

Define “Inequality”

® The ratio of total income received by the
20% of the population with the highest
income (top quintile) to that received by
the 20% of the population with the lowest
income (lowest quintile).




Functions of Social
Protection

® Sickness/health care:income maintenance
and support in cash in connection with
physical or mental illness.

® Survivors: income maintenance.

® Family/children: support in cash or kind
(except health care) in connection with the
costs of pregnancy.

Functions of Social
Protection

® Disability: income maintenance and support
in cash or kind (except health care) in
connection with the inability of people with
physical or mental disabilities to engage in
economic and social activities.

® Old age: income maintenance and support
in cash or kind (except health care) in
connection with old age.

® Functions of Social Protection
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Functions of Social
Protection

® Survivors: income maintenance and support
in cash or kind in connection with the
death of a family member (e.g. Survivor's
pensions).

® Family/children: support in cash or kind
(except health care) in connection with the
costs of pregnancy, childbirth and
adoption, bringing up children and caring
for other family members.




Income Distribution
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Figure 2. Social protection expenditure per capita in PS, 2001

Luxembourg has to be considered as an outlier given that cross-border workers constitute a large share
of its labour force.

Data for Cyprus are not available.

Source:Eurostat - ESSPROS database

Figure 3a.  Social protection expenditure and GDP pecapita in the Member
States, 2001
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* Luxembaurg isnot hown in the Chart given its gatus as a outlier.

Data for G/prus are not avéble.

Source: Eurostat - Ne Croncs databankrd ESSPROS.




Figure 3b. Social protetion expenditure and the enployment rate in the
Member States, 2001
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‘Social protection expediture as a % of GDP - 2001

Data for Gprus are not avsble.
Source: EurostatNew Cronas databankred ESSPROS.

Figure 4. The effect of tax paymats and tax expenditures on gross pute social
spendingin selected EU Menber States*, 2001
Percentge chage in public social spendingllowed ly the tax gstem
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Table 1. Real growth ofsocial protection expedliture i the EU, 1990-2002

1990-93 1993-96 1996-® 1999-2003  1990-2003 |
BE 53 o T4 T8 24
lcz 38 48
DK 43 2 08 16 23
e so 33 10 12 26
=
EL 07 36 81 58 41
Es 70 w4 16 57 30
FR 34 Ls 21 28 24
I 66 30 47 19 65
iT 20 04 24 25 16
oy
Lv
LT
v 79 a6 s3 56 58
HU 66
T : 19
N 23 03 s 28 17
AT a0 28 25 17 28
PL :
PT 03 34 73 61 68
i 54 34
sk 37 06
Fi 42 [E—T3 12 16
se 30 a8 12 31 16
Uk 75 19 s a7 39
Euls 60 17 1 26 29
Eu :

1)2002 data ae provisional
2) For Germany, data refr to 1991-1993 and 1991-2002.

3) For Estonia, Latvia, Lithuania and Poland, datarefer o changes between 2000 and 2001
Data for Cyprs are not available.

Source Eurostat - ESSPROS database:




The Structure of Social
Financing:Who Pays?




