International Monetary Economics Lecture 1 Handout Dr S. Kinsella

C+I1+G=Y=WB+F

YD=Y -T
National Income Matrix
Business
Households Current Capital Government ' Sum
Consumption -C +C
Govt. Exp. +G <€ 0
Investment + -l 0
[GDP-memo] [Y]
Wages +WB -WB 0
Profits +F -F 0
Tax net of transfers -T +T 0
Sum Saving 0 Investment(-) 'Govt Surplus 0
Balance Sheet Matrix
|Households Production Firms |Banks |Government | Sum
Loans | L +L 0.00%
Cash |+Hh +Hb  |-H 0.00%
Deposits |+M -M 0.00%
Bills |+Bh +Bb  |-B 0.00%
Equities | +e*pe -ef*pe -eb*pe 0.00%
Tangible Capital |+Kh +Kf +K

Sum (net worth) |NWh NWf NWb NWg K



Consumption
Investment

Govt. Expenditures
Wages

Profits
Taxes-Transfers
Changes in Loans
Change in Cash
Change in deposits
Change in Bills
Change in Equities
Sum

Transactions Flow Matrix
|Households Production Firms

(1) Current (2)
|-C +C

| +l

| +G
|+wB -WB
| +FDf -Ff
|-T

|

|- chg in Hh

|-chgin M

|- chg in Bh

|—chg in e*pe

| €0

€0

Banks Government | Sum

Capital (3)

-chg in Lf

+chg in e*pe
€0

(4) )

+FUf

+T
+chginL
-chg in Hb -chg H
+chgin M
-chg in Bb +chgin B

€0 €0

€0
€0
€0
€0
€0
€0
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